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Defining EConomics

» IS 26 o8 TSI g 2l T, ey aeretel T SLRiiog Fer 207
T AR IR FT @32 RST Tra 2R Ay [

AR

1 41 (RN A 1 9 SAAST S 31 T
CI RIS SAfRCEd, iefre, =iz, e swyifr)

J




3D SIS 1 AR

S99 09 2







SO q T2V Hees]

» Wealth Definition Adam smith (1723 - 1790), in his book

“An Inquiry into Nature and Causes of Wealth of
Nations” (1776) SRifecs s1™>itne [Resl ¢eT 12esiiie ezl
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» Alfred Marshall (1842 - 1924) “Principles of EConomics”
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Welfare Definition 2

» |jonel Robbins published a book “An Essay on the
Nature and Significance of Economic Science” in 1932.
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Trade off at different Level

How People Make Decisions
Principle 1: People Face Tradepffs

» Making decisions requires trading off onegoal
against another
Examples:

-Personal: Youhave 2 exams tomorrow (Math and English), but
only 3 hours to study before then- when you use some of that time to
study English, you are giving up time studying Math.

-National: A nation must decide how to spend its money- some
possibilities: national defense or consumer goods...whatever they
spend on national defense is lost from what they could have spent
on consumer goods.

-Societal: efficiency versus equity
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\ “What you lose when you choose”
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Quantity of Butter Produced
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All 12 hours spent
on mathematics

9 hours on mathematics
3 hours on economics

6 hours on mathem_atic:s
6 hours on economics

3 hours on mathematics
9 hours on economics
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All 12 hours spent
/ on economics

Expected Grade in Economics
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